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Financial Accounting — Basic Concepts
» Basic principles:

The entity principle
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The going concern principle
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Financial Accounting — Basic Concepts

» Qualities of financial information:

Timeliness CS./KWSJS ﬂ\we‘“\’oﬁ"%) |
We do not « D¥saQe(‘€, {%%\5‘(\0&‘(&0“\

Relevance C@)&W%‘W\V\GP 4,06‘ U))
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Objectivity
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Financial Accounting — Basic Concepts
» Users of financial information:
Owners (CM and prospective)
Management
Lenders
Suppliers
Financial Analysts
Regulators—g 4, | %ch}\ \L(A’W\*Axoeer(
Auditors

Employees

Outsiders
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Financial Accounting — Basic Concepts

» Financial Statements:

Balance Sheet

|cg&&op(9\i’3

Income Statement
Lendolien Anodctiiawy

Statement of Retained Earning
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Statement of Cash Flows
kor U vilm Takhu hedv Gy
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Financial Accounting — Elements  -.

> Th%ountmg Cycle: _ﬂl\;\‘f\?\

2~
A7 Opening the Accounting Books for the new period (Wn_tﬂ)
—eee——
Recording the @@lim@events (journal entries) J
Prepare unadjusted trial balances of the general ledger (check)
N Ob@ewo \bo&b\\o Ko ‘&Vﬂ

Inventory taking

Journal adjusting entries

CNEAE 6N Npoenf ) Ys

Prepare adjusted trial balance of the general ledger (check)

o6 NQ,\- {vo H;L)‘\o
Determine the result of the period (journal entries)

Prepare post closing trial balance of the general ledger (check)

X 0016 169150
/k@’\NM Close the Accounting Books for the period (journal entry)
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Balance Entries Unadjusted Balances
1/1/2020 1/1-31/12/2020 31/12/2020

ACCOUNTS Dr balance Cr balance / Dr Cr Dr balance Cr balance
Equipment V' 20.000€ 20.000 € 0€
Accumulated depreciation: equipment ‘/ 0€ 0€
Inventory 160.000 € ) 160.000 € 0€
Accounts receivable LLéo,aw‘\’\'o’ago 0€ 0€
Prepaid rent 0€ 0€
C \/2520.000 € ‘496.500 € 83.500 € 0€
Share capital ‘/€0.000€ 0€ 50.000€
Retained earnings (/ 0€ 0€
Bank loan 50.000 € 0€ 50.000€
Suppliers \/10.000=€ 0€ 10.000€
Utilities payable 500 € 0€ 500 €
Taxes payable 0€ 0€
Sales l/iS0.000 € 0€ 180.000€
Cost of goods sold 0€ 0€
Salaries and wages expense \A5.000€ 15.000 € 0€
Insurance expenses \/1.500=€ 1.500 € 0€
Interest expenses %) 0€ 0€
Depreciation expenses r~\ QSM 0€ 0€
Utilities expenses 3.000€ 3.000€ 0€
Rent expenses ﬁ.500€ 7.500 € 0€
Income Tax 0€ 0€
Net Income 0€ 0€
TOTALS 0€ 0€| 487.000€ 487.000€f 290.500€ 290.500 €
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Unadjusted Balances

Adjusting entries

Adjusted Balances

—

31/12/2020 31/12/2020 31/12/2020

ACCOUNTS Dr balance Crbalance Dr Cr Dr balance Crbalance

Equipment 20.000 € 0€ 20.000 € 0€
Accumulated depreciation: equipment 0€ 0€ '/1.875€ 0€ 1.875€
Inventory 160.000 € 0€ 4).000 € /160.000 € 50.000 € 0€
Accounts receivable 0€ 0€ 0€ 0€
Prepaid rent 0€ 0€ ‘/1.500€ 1.500 € 0€
Cash 83.500 € 0€ 83.500 € 0€
Share capital 0€ 50.000€ 0€ 50.000 €
Retained earnings 0€ 0€ / 0€ 0€
Bank loan 0€ 50.000€ 3.000 € 0€ 53.000 €
Suppliers 0€ 10.000€ 0€ 10.000 €
Utilities payable 0€ 500 € 0€ 500 €
Taxes payable 0€ O€[ o€ 0€
gles——— — ~ D€ 180.000€] 0€ 180.000€

Cost of goods sold 0€ 0€ /1;50.000 € '/50.000 € 110.000 € 0€
Salaries and wages expense 15.000 € 0€ 15.000 € 0€
Insurance expenses 1.500 € 0€ 1.500 € 0€
Interest expenses 0€ 0€ ‘/3.000€ 3.000 € 0€
Depreciation expenses 0€ 0€ 1/1.875€ 1.875€ 0€
Utilities expenses 3.000 € 0€ \/ 3.000 € 0€
Rent expenses 7.500 € 0€ 1.500 € 6.000 € 0€
Income Tax 0€ 0€ 0€ 0€
Net Income 0€ 0€ 0€ 0€
TOTALS 290.500€ 290.500€| 216.375€ 216.375€| 295.375€ 295.375€
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TRIAL BALANCES
Adjusted Balances Net Income entries FINAL BALANCE
31/12/2020 31/12/2020 31/12/2020

ACCOUNTS Dr balance Cr balance Dr Cr Dr balance Crbalance
Equipment 20.000 € 0€ 20.000 € 0€
Accumulated depreciation: equipment 0€ 1.875€ 0€ 1.875€
Inventory 50.000 € 0€ 50.000 € 0€
Accounts receivable 0€ 0€ 0€ 0€
Prepaid rent 1.500 € 0€ 1.500 € 0€
Cash 83.500 € 0€ 83.500 € 0€
Share capital 0€ 50.000 € 0€ 50.000 €
Retained earnings 0€ 0€ 4455€ 0€ 36.455 €
Bank loan 0€ 53.000 € 0€ 53.000 €
Suppliers 0€ 10.000 € 0€ 10.000 €
Utilities payable 0€ 500 € / 0€ 500 €
Taxes payable 0€ 0€ 3.170€ 0£ 3.170€
Sales o oot 0€ 0€
Cost of goods sold 110.000 € 0€ JA0.000 € 0€ 0€
Salaries and wages expense 15.000 € 0€ AG.OOO€ 0€ 0€
Insurance expenses 1.500 € 0€ \42500#2 0€ 0€
Interest expenses 3.000€ 0€ 15“ 000 € 0€ 0€
Depreciation expenses 1.875€ 0€ ‘\—\4 ’ ,4/875€ 0€ 0€
Utilities expenses 3.000 € 0€ rhﬂ(' \,‘SS @OOO{{ 0€ 0€
Rent expenses 6.000 € 0€ ’ 9000€ 0€ 0€
Income Tax 0€ 0€ 3.170 €}/ j.170€ 0€ 0€
Net Income 0€ 0€ /180.000 € 0€ 0€
TOTALS 295.375€ 295.375€| 363.170€ 363.170€| 155.000€ 155.000€

e Education
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INCOME STATEMENT (1/1/2020 - 31/12/2020)
ABC
Sales 180.000 €
Cost of goods sold -110.000 €
Salaries and wages expense -15.000 €
Insurance expenses -1.500 €
Depreciation expenses -1.875€
Utilities expenses -3.000 €
Rent expenses -6.000 €
Earnings Before Interest and Tax g 42.625,00
Interest expenses -3.000 €
Earnings Before Tax 39.625,00
Income Tax g -3.170€
Net Income 36.455,00
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BALANCE SHEET 31/12/2020
ABC
ASSETS LIABILITIES & EQUITY

Fixed Assets Shareholders' Equity
Equipment 20.000 €| (Share capital 50.000 €
Minus:Accumulated depreciation: equipment -1.875 €| |Retained earnings 36.455 €
Total Fixed Assets 18.125 €| |Total Shareholders' Equity 86.455 €

Total Long-term Liabilities 0€
Current Assets Current Liabilities
Inventory 50.000 €| [Bankloan 53.000 €
Accounts receivable 0€| |Suppliers 10.000 €
Prepaid rent 1.500 €| |Utilities payable 500 €
Cash 83.500 €| [Taxes payable 3.170€
Total Current Assets 135.000 €| |Total Current Liabilities 66.670 €
Total Assets 153.125 €| |Total Liabilities & Equity 153.125 €
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JOURNAL - ADJUSTING ENTRIES

APNOX

Online Education

[a] 0
Depreciation expense 1.500,00 € (.0.090 -
Accumulated depreciation - Buildings 1.500,00 € /> m
"Account for depreciation of buildings in 2020"
[b]
Depreciation expense 11.250,00 €

GL
Accumulated depreciation - Equipment 11.250,00 € —’\\3 ?59@ Lo LB

"Account for depreciation of equipment in 2020"
[c]
Insurance expense 1.750,00 €
Prepaid insurance 1.750,00 €
"Expense insurance that has expired in 2020"

Accounts receivable . 590,00 € /¥ Q_ﬂ%) -~ QQbé &\l\\*

Revenues from renting hotel facilities 590,00 € -
"Recognize revenues from renting hotel facilities for wWD SQ Oé)
November and December (=2 months*2950 euros/10 months)" \ O \’I\' .-ths = /
[e] ()\\(‘ w n=»r
Bad debt expense 159,00 €
Allowance for doubtful accounts 159,00 €

"Adjust allowance for doubtful accounts so as their balance amount
to 10% of accounts receivable [Balance = 10%*(6500+590) = 709;
so credit allowance with 709-550=159]"
[f] -
Salaries and wages expense 1.800,00 €
Salaries and wages payable 1.800,00 €
"Recognize wages expense for November & December, which is owed"
[g]
Revenues from accommodation 4.450,00 €
Unearned revenue i\ Gyl b\/\»& 4.450,00 €
"Adjust for unearned revenues"
TOTALS 21.499,00 € 21.499,00 €
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GENERAL LEDGER - ADJUSTING ENTRIES
ASSETS' ACCOUNTS

APNOX

Online Education

Buildings

Unadjusted balance 31.12  175.000,00 €

Unadjusted balance 31.12  60.000,00 €

Adjusted balance 31.12  175.000,00 € Adjusted balance 31.12  60.000,00 €
Equipment Accumulated depreciation - Buildings
Unadjusted balance 31.12  75.000,00 € 19.200,00 € Unadjusted balance 31.12
1.500,00 € [a]
Adjusted balance 31.12 75.000,00 € 20.700,00 € Adjusted balance 31.12

Accumulated depreciation - Equipment

Prepaid insurance

35.000,00 € Unadjusted balance 31.12  Unadjusted balance 31.12  4.500,00 €
11.250,00 € [b] 1.750,00 € [c]
46.250,00 € Adjusted balance 31.12 Adjusted balance 31.12 2.750,00 €

Cash Accounts receivable
Unadjusted balance 31.12 7.500,00 € Unadjusted balance 31.12  6.500,00 €
[d] 590,00 €
Adjusted balance 31.12 7.090,00 €
Allowance for doubtful accounts
Adjusted balance 31.12 7.500,00 € 550,00 € Unadjusted balance 31.12

159,00 € [e]

709,00 € - “Adjusted balance 31.12
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LIABILITIES & EQUITY ACCOUNTS
Share capital Retained earnings
200.000,00 € Unadjusted balance 31.12 41.000,00 € Unadjusted balance 31.12
200.000,00 € Adjusted balance 31.12 41.000,00€ Adjusted balance 31.12
Unearned revenue Salaries and wages payable
0,00 € Unadjusted balance 31.12 0,00 € Unadjusted balance 31.12
4.450,00 € g] 1.800,00 € [f]

4.450,00€ Adjusted balance 31.12 1.800,00 €  Adjusted balance 31.12
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PROFIT AND LOSS ACCOUNTS

Revenues from accommodation

APNOX

Online Education

Revenues from renting hotel facilities

g] 4.450,00 €

100.000,00 € Unadjusted balance 31.12

2.950,00 € Unadjusted balance 31.12
590,00 € [d]

95.550,00 € Adjusted balance 31.12

Revenues from restaurants

3.540,00 € Adjusted balance 31.12

Utilities expense

8.800,00 € Unadjusted balance 31.12

Unadjusted balance 31.12  27.000,00 €

8.800,00 € Adjusted balance 31.12

Salaries and wages expense

Adjusted balance 31.12  27.000,00 €

Maintenance and repairs expense

Unadjusted balance 31.12  40.000,00 € Unadjusted balance 31.12  12.000,00 €
[f] 1.800,00 €
Adjusted balance 31.12 41.800,00 € Adjusted balance 31.12  12.000,00 €
Depreciation expense Insurance expense
Unadjusted balance 31.12 0,00 € Unadjusted balance 31.12 0,00 €
[a] 1.500,00 € [c] 1.750,00 €
[b] 11.250,00 €
Adjusted balance 31.12 12.750,00 € Adjusted balance 31.12 1.750,00 €
Bad debt expense
Unadjusted balance 31.12 0,00 €
le] 159,00 €
Adjusted balance 31.12 159,00 €
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Unadjusted Balances

Adjusting entries

Adjusted Balances

31/12/2020 31/12/2020 31/12/2020

ACCOUNTS Dr balance Cr balance Dr Cr Dr balance Cr balance
Cash 7.500 € 0€ 0€ 7.500 € 0€
Accounts receivable 6.500 € 590 € 0€ 7.090 € 0€
Allowance for doubtful accounts 550 € 0€ 159 € 0€ 709 €
Prepaid insurance 4.500 € 0€ 1.750 € 2.750 € 0€
Land 175.000 € 0€ 0€ 175.000 € 0€
Buildings 60.000 € 0€ 0€ 60.000€ 0€
Accumulated depreciation - Buildings 19.200 € 0€ 1.500 € 0€ 20.700 €
Equipment 75.000 € 0€ O€ 75.000¢€ 0€
Accumulated depreciation - Equipment 35.000 € 0€ 11.250¢€ 0€ 46.250€
Share capital 200.000 € 0€ 0€ 0€ 200.000 €
Retained earnings 41.000 € 0€ 0€ 0€ 41.000 €
Unearned revenue 0€ 4.450 € 0€ 4.450 €
Salaries and wages payable 0€ 1.800 € 0€ 1.800 €
Taxes payable 0-£ 0€ 0€ 0€
Revenues from accommodation 100.000 € 4.450 € 0€ 0€ 95550¢€
Revenues from renting hotel facilities 2.950 € 0€ 590 € 0€ 3.540 €
Revenues from restaurants 8.800 € 0€ 0€ 0€ 8.800 €
Utilities expense 27.000 € 0€ 0€ 27.000 € 0€
Salaries and wages expense 40.000 € 1.800 € 0€ 41.800¢€ 0€
Maintenance and repairs expense 12.000 € 0€ O€ 12.000¢€ 0€
Depreciation expense 12.750 € O€ 12.750¢€ 0€
Insurance expense 1.750 € 0€ 1.750 € 0€
Bad debt expense 159 € 0€ 159 € 0€
Income Tax 0€ 0€ 0€ 0€
Net Income 0€ 0€ 0€ 0€
TOTALS 407.500 € 407.500€( 21.499€ 21.499€| 422.799€ 422.799 €




JOURNAL - CLOSING ENTRIES
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= [1] Online Education
Revenues from accommodation 95.550,00 €
Revenues from renting hotel facilities 3.540,00 €
Revenues from restaurants 8.800,00 €
Net Income 107.890,00 €

"Close out revenues to net income account"”

[2]

Net Income 95.459,00 €
Utilities expense 27.000,00 €
Salaries and wages expense 41.800,00 €
Maintenance and repairs expense 12.000,00 €
Depreciation expense 12.750,00 € ol/J
Insurance expense 1.750,00 € /LP
Bad debt expense 159,00 € 7L

"Close out expenses to net income account"
3] > (\ 01+ @0
Income Tax 2.486,20 €
Taxes payable 2.486,20 €
"Calculate and account for income tax @20%"
[4]
Net Income 2.486,20 €
Income Tax 2.486,20 €
"Close out income tax expense to net income account”
[5]
Net Income 9.944,80 €
Retained earnings 9.944,80 €
"Close out net income account to retained earnings"”

TOTALS 218.266,20 € 218.266,20 €
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GENERAL LEDGER - CLOSING ENTRIES
ASSETS' ACCOUNTS

Land

APNOX

Online Education

Buildings

Adjusted balance 31.12 175.000,00 €

Adjusted balance 31.12  60.000,00 €

Final balance 31.12 175.000,00 € Final balance 31.12 60.000,00 €
Equipment Accumulated depreciation - Buildings
Adjusted balance 31.12  75.000,00 € 20.700,00 € Adjusted balance 31.12
Final balance 31.12 75.000,00 € 20.700,00 €  Final balance 31.12

Accumulated depreciation - Equipment

Prepaid insurance

46.250,00 € Adjusted balance 31.12 Adjusted balance 31.12 2.750,00 €
46.250,00 €  Final balance 31.12 Final balance 31.12 2.750,00 €
Cash Accounts receivable
Adjusted balance 31.12 7.500,00 € Adjusted balance 31.12  7.090,00 €
Final balance 31.12 7.090,00 €
Allowance for doubtful accounts
Final balance 31.12 7.500,00 € 709,00 € Adjusted balance 31.12

709,00 € - - Final balance31.12
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LIABILITIES & EQUITY ACCOUNTS

Share capital Retained earnings
200.000,00 € Adjusted balance 31.12 41.000,00 € Adjusted balance 31.12
9.944,80 € (5]
200.000,00 €  Final balance 31.12 50.944,80 €  Final balance 31.12
Unearned revenue Salaries and wages payable
4.450,00 € Adjusted balance 31.12 1.800,00 € Adjusted balance 31.12
4.450,00€  Final balance 31.12 1.800,00 €  Final balance 31.12

Taxes payable

0,00 € Adjusted balance 31.12
2.486,20 € 3]

2.486,20 €  Final balance 31.12
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Revenues from accommodation

PROFIT AND LOSS ACCOUNTS

MNAPNOIX

. cuocation

Revenues from renting hotel facilities

[1]

95.550,00 €

95.550,00 € Adjusted balance 31.12

[1]

3.540,00 €

3.540,00 € Adjusted balance 31.12

0,00 €

Revenues from restaurants

Final balance 31.12

0,00 € Final balance 31.12

Utilities expense

[1]

8.800,00 €

8.800,00 €

Adjusted balance 31.12

Adjusted balance 31.12

27.000,00 €

27.000,00 € [2]

0,00 €

Salaries and wages expense

Final balance 31.12

Final balance 31.12

0,00 €

Maintenance and repairs expense

Adjusted balance 31.12  41.800,00 € Adjusted balance 31.12  12.000,00 €
41.800,00 € 2] 12.000,00 € 2]
Final balance 31.12 0,00 € Final balance 31.12 0,00 €
Depreciation expense Insurance expense
Adjusted balance 31.12  12.750,00 € Adjusted balance 31.12 1.750,00 €
12.750,00 € [2] 1.750,00 € [2]
Final balance 31.12 0,00 € Final balance 31.12 0,00 €
Bad debt expense Income Tax
Adjusted balance 31.12 159,00 € Adjusted balance 31.12 0,00 €
159,00 € [2] [3] 2.486,20 €
2.486,20 € (4]
Final balance 31.12 0,00 € Final balance 31.12 0,00 €
Net Income
0,00 € Adjusted balance 31.12
107.890,00 € [1]
2] 95.459,00 €
[4] 2.486,20 €
[5] 9.944,80 € 9.944,80 €  Final balance 31.12
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Adjusted Balances Closing entries Final Balances
31/12/2020 31/12/2020 31/12/2020

ACCOUNTS Dr balance Cr balance Dr Cr Dr balance Cr balance
Cash 7.500 € 0€ 0€ 0€ 7.500 € 0€
Accounts receivable 7.090 € 0€ 0€ 0€ 7.090 € 0€
Allowance for doubtful accounts 0€ 709 € 0€ 0€ 0€ 709 €
Prepaid insurance 2.750 € 0€ 0€ 0€ 2.750 € 0€
Land 175.000 € 0€ 0€ 0€| 175.000 € 0€
Buildings 60.000 € 0€ 0€ 0€ 60.000¢€ 0€
Accumulated depreciation - Buildings 0€ 20.700 € 0€ 0€ 0€ 20.700 €
Equipment 75.000 € 0€ 0€ O€| 75.000 € 0€
Accumulated depreciation - Equipment 0€ 46.250€ 0€ 0€ 0€ 46.250€
Share capital 0€ 200.000¢€ 0€ 0€ 0€ 200.000 €
Retained earnings 0€ 41.000 € 0€ 9.945 € 0€ 50.945¢€
Unearned revenue 0€ 4.450 € 0€ 0€ 0€ 4.450 €
Salaries and wages payable 0€ 1.800 € 0€ 0€ 0€ 1.800 €
Taxes payable 0€ 0€ 0€ 2.486 € 0 2.486 €
Revenues from accommodation 0€ 95550€| 95.550¢€ 0E_7-0 € -
Revenues from renting hotel facilities 0€ 3.540 € 3.540 € 0€ 0€ 0€
Revenues from restaurants 0€ 8.800 € 8.800 € 0€ 0€ 0€
Utilities expense 27.000 € 0€ 0€ 27.000 € 0€ 0€
Salaries and wages expense 41.800 € 0€ 0€ 41.800¢€ 0€ 0€
Maintenance and repairs expense 12.000 € 0€ 0€ 12.000 € 0€ 0€
Depreciation expense 12.750 € 0€ 0€ 12.750€ 0€ 0€
Insurance expense 1.750 € 0€ 0€ 1.750 € 0€ 0€
Bad debt expense 159 € 0€ 0€ 159 € 0€ 0€
Income Tax 0€ 0€ 2.486 € 2.486 € 0€ 0€
Net Income 0€ 0€| 107.890€ 107.890 € 0€ 0€
TOTALS 422,799 € 422.799 €| 218.266 € 218.266 €| 327. 340 €
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H Entries Dr Cr
Insurance receivable 30.000 €
Accumulated depreciation of machine 15.600 €
[11b Loss from machine damage 4.400 €
Machine 50.000 €
"Machine destroyed on June 1, 2021"

Cash 32.000 €

Accumulated depreciation of machine 22.400 €
[Z]Jp Gain on sale of machine 4.400 €
Machine 50.000 €

"Sale of machine on November 1, 2022 for 32.000€ cash"

New equipment 38.800 €

3] ID Accumulated depreciation of machine 11.200 €
Machine 50.000 €
"Exchange of machine with new equipment with no additional cash”
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PERIODIC INVENTORY SYSTEM - WEIGHTED AVERAGE METHOD - DECEMBER 2020
Ending
Ending Inventory
Inventory (method
Units Unit cost Value Sold units COGS (units) valuation)
Initial Inventory 200 €10,00 €2.000,00
Purchase #1 150 €12,00 €1.800,00
Purchase #2 120 €15,00 €1.800,00
Purchase #4 170 €16,00
640) €3.900,00

Net realizable value @ 31/12
Avg sale price
Ending Inventory value

Income Statement

1/12 - 31/12/2020
Sales €6.000,00
COGS -€3.900,00
Gross Profit €2.100,00
Other expenses g -€1.500,00
EBT €600,00
Tax @ 20% -€120,00
Net Income €480,00
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PERIODIC INVENTORY SYSTEM - F.I.F.O. METHOD - DECEMBER 2020

Ending
Ending Inventory
Inventory (method
Units Unit cost Value Sold units COGS (units) valuation)
Initial Inventory 0 €10,00 €2.000,00 200 0 €0,00
Purchase #1 )5‘0/50 €12,00 €1.800,00 100 50 €600,00
Purchase #2 120 €15,00 €1.800,00 0 120 €1.800,00
Purchase #3 170 €16,00 €2.720,00 0 170 €2.720,00
640 €8.320,00 300  €3.200,00 340
Net realizable value @ 31/12 €16,00 €5.440,00
Avg sale price €20,00
Ending Inventory value €5.120,00
Income Statement QN“B
1/12 - 31/12/2020 . \ R t }\%J N

sales €6.000,00 ey W \V"

COGS ' -€3.200,00 (a'/ . \ ’LOQJ

Gross Profit €2.800,00 N 7 9)

Other expenses g -€1.500,00 -

EBT €1.300,00 % rB”)/O

Tax @ 20% -£260,00 '

Net Income €1.040,00
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PERIODIC INVENTORY SYSTEM - L.I.F.O. METHOD - DECEMBER 2020

Ending
Ending Inventory
Inventory (method

Units Unit cost Value Sold units COGS (units) valuation)

Initial Inventory 200 €10,00 €2.000,00 0 200 €2.000,00
Purchase #1 /1»5‘0"5,\)\0 €12,00 €1.800,00 10 140 €1.680,00
Purchase #2 )20/ €15,00 €1.800,00 120 0 €0,00
Purchase #4 ,1/7( €16,00 €2.720,00 170 0 _ €0,00

' 640 €8.320,00 300 €4.640,00 340 ( €3.680,§g
Net realizable value @ 31/12 €16,00 €5.440,00
Avg sale price €20,00
Ending Inventory value €3.680,00

Income Statement

1/12 - 31/12/2020
Sales €6.000,00
COGS -€4.640,00
Gross Profit €1.360,00
Other expenses g -€1.500,00
EBT -€140,00
Tax @ 20% €28,00
Net Income -€112,00

(o > 830

A (905
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PERIODIC INVENTORY SYSTEM - SPECIFIC IDENTIFICATION - DECEMBER 2020

Ending
Ending Inventory
Inventory (method
Units Unit cost Value Sold units COGS (units) valuation)
Initial Inventory /zeo”(LO €10,00 €2.000,00 180 20 €200,00
Purchase #1 150 €12,00 €1.800,00 0 150 €1.800,00
Purchase #2 120 €15,00 €1.800,00 0 120 €1.800,00
Purchase #4 17079 D €16,00 €2.720,00 120 50 _ €800,00
640 €8.320,00 300 €3.720,00 340 (€4.600,00|
Net realizable value @ 31/12 €16,00 €5.440,00
Avg sale price €20,00
Ending Inventory value €4.600,00
Income Statement
1/12 - 31/12/2020 (QOO Q_,
Sales £6.000,00 % & £~
COGS -€3.720,00 (,0(5\,5 -~ 0.
Gross Profit €2.280,00 %
F
Other expenses -€1.500,00 /-S ’ﬂ,@
EBT €780,00 = v
Tax @ 20% -€156,00
Net Income €624,00
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SPECIFIC
WAVCO FIFO LIFO IDENTIFICATION
Inventory €4.420,00f €5.120,00f €3.680,00 €4.600,00
COGS -€3.900,00| -€3.200,00( -€4.640,00 -€3.720,00
EBT €600,00( €1.300,00 -€140,00 €780,00
Tax -€120,00 -€260,00 €28,00 -€156,00
Net Income €480,00( €1.040,00 -€112,00 €624,00
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Income Statement

1/12 - 31/12/2020
Sales €6.000,00
COGS -€5.600,00
Gross Profit €400,00
Other expenses -€1.500,00
EBT -€1.100,00
Tax @ 20% €220,00
Net Income -€880,00
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